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Reinsurance is a vital financial device for enhancing underwriting capacity, ceding
risks, and mitigating financial distress. By supplying financial resources and services,
reinsurance can facilitate growth and expansion in the insurance business. Focusing
on the insurance sector in the emerging Spanish economy and using a novel dataset
on fire insurance companies, this article examines the role of fire insurance in the
national capital formation, the importance of reinsurance as a vehicle for expanding
the country’s domestic underwriting capacity, and how the import of capital impacted
on the balance of payment, from the introduction of the first comprehensive legislation
regarding insurance in 1908 to the outbreak of the Civil War in 1936. Considering




